POLICE CRIMINAL COMPLAINT

COMMONWEALTH QF PENNSYLVANIA
NS,

(NAME and ADDRESS):

1

COMMONWEALTH OF PENNSYLVANIA
COUNTY OF:DAUPHIN
Magisterlal District Number: 12-1-04
MDJ: Hon. David O'Leary
Address: 1520 Walnut, Strest
Harrisburg, PA 17103

Telephone (717)233 1220

] C-Misdemeanor Surrounding Stales [:I Distance

EI 5 Fe!ohy Pend ng xtrad[tlon

{1 2-Fefony Limited ) " - [ 6-Felony Pending Extradition Determ, [ D-Misdameaner No Extradltion
] 3-Felony Surrounding States - 7] A-Misdemeanor Full . [ E-Misdemeanor Pending Extradition
E] 4-Ferony No Extradition ' El B-Misdemeanor Limited . D F-Misdemeanor Pending Exlraditton
- Date lled . OTNILIveScan Number - T 'Gomgincldent Numbsr‘ T 'Requast'Lab Servlces?
CK_— 8719 1243719 . Y 7HI- 46-1175 | DOvyes ®No
noa 10/01/1972 | poB Hong Kong | adeipoB [ / . Co-Refendant(s)
Firef Name Middle Name Last Name "t Gen,
EJ Female Aka _ WING | TAT . CHIU
ZRA LH0E T white B3 Astan - Black K Nallve American [ Unknown
| £ Hispante E Non-Hispanlc ) Unknown .
* [ GRY {Gray) [ RED (Red/Aubn) £ spy (Sandy) Oetueue) * [1PLE (Purpls) {1 ero (grown)
B4 BLK (slaék) [1one (Oranga) [ wHi (white) I xxx (Unk/Batd) ] GRN (Gresr) CIPNK (Pink)
L] BLN (Blonde / Strawberry) U . ‘ ' '
- [ BLK (Black) {1 BLU (Blus) [Iero@rown)” - [J GRN (Green) ' [ GRY (Gray)
[ HAZ (Hazel) {1 maR (Maroon) [ PHK (Pink), - O ML (Multicolored) 171 XXX (Unknown)
o O ves ®NO | DNALocation ' WEG

s : ANT L5 INFORMATION }
. State | Haz Regtstratton ] Comm‘lé&h. School Veh. L] | Oth, NCIC Veh, Code Reg.
Plate # mat Ind. ) same as
& Sticker (MMIYY) [ ; ‘ e
VIN : Year Make : Model Style - Golor . 0

Office of the attorney for the Commonweallh 0 Approved [ Disapproved becausa

{The attorney for the Commonwealth may requlre that the complaint, arrest warrant arfidavi, orhoth be approved by fhe aftorney !or the Gommonweaith prior o
ﬂl(ng See Pa.R.Crim.P. 607). .

NICOLE FORZATO, SDAG . ' %f/w&jﬁ,%yﬁfr C 217/ j
{Name of-the allornay for the Commanwaa_al!h) gure of 1h& attorndy for t&pbmmonwaaf’ h} : ' ; ;
‘ ..A‘B a7 Q.,..“ _::\_‘“.- g

(Date) .

I,_JESSICA EGER/GABRIEL FABIAN

{Name of the Afflant)

of __ Pennsylvania Office of Attorhey General . 222
(Identlfy Department or Agenoy Represented and Political Subdivision) (Po ce Agency ORI umber)

" do hereby state: (check appropriate box)
1. K | accuse the above named defendant who lives at the address set forth above
- O accuse the defendant whose name is unknown fo me but who is described as

11 accuse the defandant whose name and popu!ar designation or nickname are unknown to me and whom 1 have
therefore designated as John Doe or Jane Doe

with violating the” penal laws of the Commonwealth of Pennsylvania at ] - (

iTi o PIaCE-Poteal SubavsTen)
in DAUPHIN County [22] on or about
' {County Code) ’ L

AOPC 412A - Rev, 7/18 . - : - Page 1 of __




- #8% POLICE CRIMINAL COMPLAINT
'Docket Number: Date Filed: OTN/LiveScan Number E Umbe]

(4 74976l '
Middle: : Last: -
WING-TAT CHIU

The acts committed by the accused are described below with each Act of Assemibly or statute aﬂegediy violated, [f apbropr'iate. '

When thera Is more than one offense, each offense should be numbered chronologically. '
- (Set forth a brief summary of the facts sufficlont fo advise the defendant of the nature of the offense(s) charged. A cltation to the statute({s) aliegediy violated;
- wifhout more, Is not sufficlent; In a summary case, you ntust cite the specilc section{s) and subsectlon(s) of the statute(s) or ordinanceo(s) allegedly viotated.
The age of the victim at the time of the offénse may be includad if known. In additlon, soclal security numbers and financlal informatlon {e.0. PINs} shoutd not
" be Histad. if the !dentity of an account must be established, list only the fast four diglts, 204 PA.Codé §§ 213,14 ~293.7) i : ' '

[ Solicitation I Consplracy . I'Number of Victims Age 60 or Older
18902 A 18903. - : " o

] ALy, iy & i SRl T ek T CRam L e AR :
PAStalule (Tley ~ Counts . Grade - olgonense UCR/NIBRS Code -
R A S, - - ‘
%,,ﬂfﬁ’ﬁ Nip 1 interstate 1 safely Zone . ] Work Zone

A TR S T ) : A
Statute Description {include the name of statute or ordinance). CORRUPT ORGANIZATIONS

Acts of the accused assoclated with this Offense: Defendant did conduct or participate, directly or indirectly In the conduct of such enterprise’s
affalrs through a paktern of racketesring activity, that Is, during perleds as set-forth herein. Defendant asséctated with an entetprise constituting a group of
individuals associated in fact, although not a legal entity, engage In commerce’and conslsting of several known and unknown individuals, and defendant did
conduct or participate, divectly or Indirectly, In the conduct, of the affairs of the enterprise though a pattern of racketeering activity as defined'in 18 PA C.5. 911
() conslsting of: A.© Multiple acis In voliation of the Pennsylvanla Crimes Code, Title 18 ’ ) .
’ B. Violation of the Pennsylvania Statites, Title 72 ’
C._Multiple acts of Crlminal Consniracy’ :

e | [ Attempt 7 sotlcitation [ Conspiracy o | Number of Victims Age 60 or Older
18901 A - 18902 A 18 903 : R

PAStalute (Tile) - 'Counts | Grade  Toiconanse " UCR/NIBRS Code

. s _ ' N : L__l. intorstate DO safetyzone® | [ WoTkZone
tatute Déscripfion (i e name of statute or ordinance): CORRUPT ORGANIZATIONS

Acts of the accused associated with this Offense: The defandant did within the County of Dauphln, Pennsylvania and elsewhere, conspired to violate
the provislons of Section 911(b)(3) of the Crimes Code, 18 Pa.C.S. § 911(b)(3), pertalning to Corrupt-Organizations, that is, between Septemeber 15, 2012
through July 25, 2018, Defendant, with the Intent of promoting or facillfating the commission of the crlme of Corrupt Organlzations, did consplye and agree with
other Individuals, that they, or ane or more of them, while employed by or assoclated with the enterprise set forth hereln, would conduct or particpate, directly -
or Indlrectly, In the conduct of the affairs of the enterprise through a pattern of racketeering activity as define In 18 Pa.C.5, § 911(h), In violation of Section
911(b)(4) of the Crimes Code, 18 Pa.C.5. § 911(b)(4). : K o . . :

7| O Atempt | 3 Solioitation- | B3 Conspiracy | | Number of Victims Age'60 or Older |
5| 189014 18902A - © | 18903 . - e 4

tlnih
A

___Subsaction __-PA Stalvte (Tille} Counts A‘t‘—}rada __NGIG Offenee Code UCR/NIBRS Code
= ~ O Interstate . [ Safety Zons . [ Work Zone
e . - -

it
= e

Statute escrltion (include the name of statuts or ordine{nce): THEFT BY DECEPTION (CONSPIRACY)

Acts of the accused assoclated with this Offense: In that a person Is gullty of theft by consplracy If he acts In concert with another and

Intentionally obtalns or withholds property of another by deception. A person decelves if he intentionally: : -

(1) creates or reinforces a false Impression, including false Impressions as to law, value, intention or other state of mind; but deception as to a person's, |

intention to perform a promise shall not be inferred from the fact alone that he did nat subsequently perform the promise; to wit the defendant did conspire to

geata ths false Impression of a legitimate business and under false pretenses applied for tax credits, which were then sold for menetary compensation over
100,600, © . B o : S .

AOPC 412A — Rev. 7/18 : s ' o - Page__of __




L\ POLICE CRIMINAL COMPLAINT

Dooket Number; | Date Filed: | . OTNILiveScan Number
Middle:”
WING-TAT -
=| [ Attempt O Solicitation Consplracy Number of Victims Age 60 or Older
E 1890_1/-’: 18902 A 18 303 . . h cg i

5., e i )
PA Statute (Tllie Cotints Grade NCIC Oﬁense Code - UCR!N!BRS code
T Interstate - [ Safety Zone | Work Zone

Statute Descrzpiion (inc!ude the name of statute or ordlnance) THEFT BY DECEPTION (CONSPIRACY}

Acts of the accused assoclated with this Offense‘ In that a person Is gullty of theft by consplracy If he acts In concert with ancther and
Intentionaliy obtalns or withholds property of another by deception. A person decelves If he Intentionally: .
(1) creates or reinforces a false Impression, including false impressions as to law, value, Intention or other state of mind;. but deception as to a person’s
Intention to perfarm a promisea shall not be Mnferred from the fact alone that he did not subsequently perform the promise; to wit the defendant did conspire -
to create the false Impression of a legliimate buslness and under false pretenses applled for tax credits; which were then sold for monetary compgnsation
over $2,000 but under 4100,000. .

Aﬁempt I Solicitatlon [] Conspiracy ' Number of Victins Age 60 or Older
18901 A . 18902A 18 003 : A

ounte
; 5 " 7 Interstate- [] Safety Zone [] Work Zone -
Statute Descrlptloh (inc!ude the name of statute or ordinance). THEFT BY DECEPTION (ATTEMPT)

Acts of the accused assoclated with this Offense: In‘that a person Is guilty of theft by attempt if he takes @ substantial step In ofder to intentionally
obtaln or withhold property of another by deception. A person decelves If he intentionally: -

(1) creates or reinforces a false Impresslon, including false impresslons as to law, value, intention or other state of mlnd but deception as to a person's
Intentlon to perform a promise shall not be Inferred from tha fact alone that He did not subsequently pefform the promtse, to wit the defendant did attempt to
create the false Impression of a legitimate business and under false pretenses applied for tax credits valued at over $2, 000 but under $100 000 which he then
attempted to sell for monetary compensatlnn between $2 000 and $100,000, .

‘[ Sollcitation = | [J Consplracy . Number of Vietims Age 60 or Older
18902 A 18 903 . )

“PA Slatuts (Tille) Counls Grade NCIC Ofense Code UCR/NIBRS Code

[T Interstate O Safety Zone © [ Work Zone -

Acts of the accuaed associated with this Offense In that a parson Is gumy of thef't by attempt If he takes a substantial step In order to |ntentlonally
obtaln or withhold property of another by deception. A persan decelves If he intentfonally:

(1) creates or relnforces a false impressign, Including false impressions as to law, value, intentlon or other state of mind; but deceptlnn asfoa person s
Intention to perform a promise shall not be Inférred fromt the fact alone that he did not subsequently perform the promise; to wit the defendant did attempt to
create the false Impression of a legitimate business and under false pretenses applied for tax chedits valded at over 100,000, whlch he then attempted to seII
for monetary compensation In excess of $100,000.

AOPC 412A — Rev. 7/18. e R : : Page __ of




B . . % POLICE CRlMlNAL COMPLAINT
Dogket Number: | Date Filed: - OTNILiveScan Number

Mlddla. AR ,‘Last:‘
WING TAT . . | CHIU

The acts committed by the accused are described below with each Act of As;sembly or statute allegedly violated, if appropriate.

_When there is more than one offense, each offéense should be numbered chronologically.
{Set forth a briel summary of the facts sufficient to advise the defendant of the nature of the offense{s} charged. A citatlon {o the statute{s} allegediy viclated,
-without more, Is not sufficlent. In a summary case, you must clte the specific séction(s) and subsoction(s) of the statute(s} or ordinance(s) allegedly violated,
The age of the victim af the Uia of the effense may be Included |f known. In addition, seclal security numbere and financial information {e.g. Ple) should not

. he llsted. If the tdenllty of an ascount must be estabilshed, Ilsi only the last four digits. 204 PA.Code §§ 213 1-2137.) .

Stee] [ Atiompt - [ Solicitation Canspiracy | Number of Victims Age 60 orOlder _____
= 180014, 18902 A 18 903 . : o , .

=

UCRMIBRS Cude

PA Slqtule (Tﬂle) Gounts Grade
: i . !nterstata . 1 Safety Zdne ' [l Work Zone -
Statute Descrlpﬂon (include the name of statute or ordmance) TAM?ERIN. WITH Puauc RECORDS OR INFORMATION (CONSPIRACV)

Seclion Subsection

Acts of the accused a‘ssociated with this Offensgi In that a‘perso‘n commits an offense If while actlng In conoart with another he ;-nakes, presents or
uses any record, document or thing knowing it to ba false, and with Intent that it be taken as a genuine part of Information or records referrad to I paragraph,
(1) of this subsection; to wit the defendant did conspire te file offictal forms with knowngly false information to the govemnment of thi: state’of Pennsylvania,

[ Attempt [*1 Sollcitation " B Consplracy ' Number of Victits Age €0 or Older
18601 A T 189024 18 903 . : _ T

Lead?  Offenselt - Seation Subsecon  PASlaldte(THe)  Couns Grade Nc'%g;‘:’"” " UGRINIBRS Cods
= it - . [ Interstate Ll Safely Zone M| Work Zone
Statute Descrlptlon (Inciude the name of statute or ordinance) DEALING IN PROCEEDS OF UNLAWFUL ACTIVITIES (CONSPIRACY)

Acts of the accused assaciated with thts Offense: in thata person comnmilts a feionv of the: first degree If the person while acting i concert with
another, conducts a financial transaction under the circumstance that with khowledge that the property Involved, including stolen ar lllegally obtained property,
represents the proceeds of unlawful activity, the person acts with the intent to pramote the carrying on of the unfawful activity; to wit the defendant did )
knowlngly files fraudulent forms with the state of Pennylvania, knowingly and fraudulently obtaln tax credits, the defendant did conspire to sell sald tax credits
with the knowledge that they were lllepally obtalned, and acted and conspired to act in a manner to carry on and further sald Ifegal actions.

i L Attempt [ Solicitation - | B Consplracy . Number of Victims Age 60 or Older '
18901 A 18902 A | 7 18803 - o m——

- Counls Grade NCIC Offense Cods UCR/NIBRS Cade
E] Interstate . [ safety Zone [3 Work Zone

Statute Descriptlon (mclude the name of statute or ordinance) DEALING N PROCEEDS OF UNLAWFUL ACTIVITIES (CONSPIRACY)

A Siatule 11l

Subsaction

Acts of the acoused associated WIth this Offense! The defendant did while acting in concert with another and wlth knowledge that the property
involved was stolen or illegally gbtalhed property, represents the proceeds of the unlawful activity and that the transaction Is deslaned in whole or in part to
conceal or disgulse the nature, locatlon, source, ownership or control of the proceeds of unlawful activity. The defendant did create fraudulent companfes
which defendant consplie with another to'make the companles appear fegltimate and qualified for certain tax credits, tien aftar Rlegally obtalnlng sald cradits
turned around and sald them for economic galn. ) '

AOPC 412A —Rev. 7/18 \ o © Page__of__




m POLICE CRIMINAL COMPLAINT

[ Do_ckeI.N,un.]be;: Date Filed: OTNILIveScan Number
T /1 - A
) First: ) Middle: Last:.
CHRISTOPHER WING TAT CHIU

{1 Attempt
18901 A

I soticHation
18902 A

Conspiracy
18903,

Number of Victims Age 60 or Older

PA Siatute (Tille)

T
Grade

Counis .

NCIC Offense Cods

ucniNmRs Code

{1 Interstate

| Bafe!y Zone

] work Zone

Statute Descripﬂcn (inc!ude the hame of statute or orctinance) CRIMINAL USE OF COMMUNICATION FACILITY (CONSPIRACY)

the mali, emall, and computers

Acts of the accused assoclated with this Offenss; The defendant did consplre to commit multiple felonfes by and through lhe use of a
communication facllity in that the defendant did conispire to commlt thef’c and other felonles. The mechanism by which the defendant was able to do this was’

| -0 sollcltation
. 18902 A

[ Conspiracy
18903

Number of Victims Age 60 or Older.

. lnlerstate | Safety Zonhe

0 work Zone

il 14 '
Statute Descrtp!lon (include the name of statute or ordmance) cnmmm. USE OF COMMUNICATION FACILITY -

Acts of the accused associated with this Offense: The defendant ¢id commit multiple felonies by and through the use of a communlcatton facility in
. that the defendant did commit theft and othef felonies. The mechanism by which the defenant was able 1o do this’ was the mall, emall, and computers.

a2 O Attempt
7| 18907 A

1 Sollcitation
15002 A

[CJ Consplracy

18 903

Number of Victims Age 60or Oide}'

Subseclion

Grads

Colinls

__ UGR/NIBRS Gode

PA Statule (Tille )

[ interstate ] Safety Zone

NCIC Offanse Code

'] Work Zone

v

b APl & 8)= =N
_ Statute Descraptlon (Fnclude the name of statUte or ord inance): TAXATION AND FISCAL AFFAIRS (couspxm\cv)

Acts of the accused associated with this Offense: In that anyone who makes statemments and doouments which ¢ontained and verified by a written
declaration that it is mate under the penaftles of perjury, and which the defendant did not befieve to be true and chrrect as to every materlal matter or wiliully
alds/assists In or procures the preparation thereof Is guilty of a misdeaninor under this sectlon, to wik the defendant dtd conspire to make and produce
statements and documents which were knowingly materlally fraudulent . .

‘AQPC 4127 — Rev, 7/18
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4% POLICE CRIMINAL_ZCOMPLAINT

Docket yitmber: Date Filed: OTN!LiveScan Number

) [/ .
#al First: - I Middle: Last:
s2:| CHRISTOPHER . WING TAT CHIU

"The acts commltted by the accused are described below with each Act of Assembly or statute allegedly yloiated if appropriate.

When there Is more than one offense; each offense should be numbered chronologically.

(Set forth a brief summary of the facts sufficlent to advlse the defendant of the natvire of the offense(s) charged. A cltatlon to fho statuta(s) al!egedly violatad,
without more, Is not sufflclent, In & summary cage, you must cite the spaciflc section{s} and subsection{s) of the statute(s) or ordinance{s) allegediy violated.
The age of the victim at the ime of the offanse may be included if known, In addition, soclal seaurity numbers and financlal information (e.g, PINs) should not
be itsted, If the 1dentity of an account must he established, list only the ast four digits. 204 FA, Code§§ 2131 -213.7)) °

{1 Attempt I Soticitation O COnsplracy Numbst of Victims Age 60 or Older
18901 A 16902 A . 18803 :

(A ERN

PAStalute (Tike) " Counis Grade ®  UCR/NIBRS Cade

i Sl O interstate [} Sal’ety Zona ) D ‘Work Zone
Statute Description (mclude thename of statute or ordinance): RECEIVING STOLEN PROPERTY '

| Acts of the accused assoclated with this Offense' In that a person Is gullty of theft if he intentionally recelves, retalns, or disposes of movable
property of another knowing that it has been stolen, oF belleving that It has probably been stolen, unless the property Is receivad, retained, or disposed with
intent to restore It to the owner; to wit the deféndant did recelve stolen money thirough defrauding the Commonwealth of Pennsylvanla in the fraudulent
application for and subsequent sale of Commonwealth Issued tax credits valued at over $25,000. .

{1 Solicitation [ Conspiracy . Number of Victims Age 60 or Older
18902A 18903 - . -

D F N o e uia it ) AR Pt
lead? Offense# ' Saction Subseciion PASEUe(Tile)  Couls  Grade  NCGON® - UCRINIBRS Code
: ; O interstate | D Safety Zone [] Work Zone

:applica
Statute Descnption (Include the name of statute or ordmance) RECEIVING STOLEN FROPERTY

Acts of the accused associated with this Offensa 1n that a person (s gullty of theft If he Intentlonally recelves, retalns, or disposes of movable
property of another knowing that It has been stolen, or belleving that it has probably been stolen, unless the property Is fecéived, retalned, or disposed with
intent to restore It to the owner; to wit the defendant did recelve stolen monay through defrauding the Commonwealth of Pennsylvanta In the fratidulent
application for and subsequent sale of Commonwealth issued tax credits valued at over $2 600 but under $25,000.01.

O Solicitation [1 Conspiracy Number of Victims Age 80 or Older
18302 A 18903 ' ’ .

ke

Counts Grade - NGIC Offense Code _ UCRINIBRS Cods
O !nterslate [T Safely Zone "1 Work Zone

Statute Descnptlon (lnclude the hame of statute or ordinance): TAMPERING WITH PUBLIC RECORBS OR INFDRMATION

- Subaecfon PA Stalute (Tille)

Acts of the accused assogiated wlth this Offense: In that a person commits an offense If he knowlngly makes a false entry In, or false alteration of, -
any record, docurhent or thing belonging to, or recelved or kept by, the government for Information or record,.or required by law to be kept by others for
tnformation of the government; to wit the defendant did file officlal forms with knowlngly false information wlth government agencles of the Commonwealth of
Pennsyivanla.

AOPC 412A ~ Rev, 7/18 . : o . Page__of




y o | #& POLICE CRIMINAL COMPLAINT
Docket Number: - Date Filed: OTNiLiveScan Number . [Ecomplaintincident Nilmbe :
1- ' . . o . A R éf,

P First - Middle: Last:

s CHRISTOPHER WING TAT CHIU

[ solicitation -

{71 consplracy
18902 A

- 18 803

Ntimbet of Victims Age 66 or Older ____

ol B
i)

Counta *_Grade ] NCIG Offanse Code

UCR/NIBRS Code

[ Interstate [ safety Zons

[ Work Zone -

Statute Description (include the name of statute or ordinance): TAMPERING WXTH PUBLIC RECORDS OR INFORMATION

Acts of the accused assoclated with this Offense: In that a person commits an offense if he makes, presents or uses any fecord, document or:
thing knowing I to be false; and with intarit that it be taken as a genulne part of Information of records referred to In paragraph (1) of this subsection; to wit
the defendant did file officlal forms with knowingly false Information with government agencles of the Commonwealth of Pennsylvania,

| [ solicitation
- 18802A

[ Conspiracy

25 [ Attempt
- 18903

18901A -

Number of Victirs Age 60 or Older

Secllon
Ly e

ounts

328

UCR/NIBRS Code

niy]

[ interstate . [ Saféty Zone

[ Work Zone

“Statute Dcription (include

the hame of statute or ordinance): DEALING IN PROCEEDS OF UNLAWFUL ACTIVITIES -

Acts of the accused associated with this Offense: in that a person commils a felony of the Arst degree If the person conducts a finenclal
transaction under the drcurnstance that with knowledge that the proparty involved, Including stolen or lliegally obtalned property, represents the. proceeds of -
uniawful activity, the person acts with the Intent to promote the carrying on of the unfawful activity; to wit the defendant did knowingly fite fraudulent forms
regarding fake companies with the Commonwealth of Pennylvanla, knowingly and fraudulently obtaf tax credits,

.

. the defendant did sell sald tax credits with
- the knowlédge that they were lllegally obtalned, and acted In a manner to carry on and further said lllega actions, o

1 Conspiracy
18 803

{1 sollcitation
" 18902 A

[ Atternpt
18 501 A

Number of Victims Age 60 or Older

al

] .S‘ut_:sacuon' .

Counis Grade

NCIC Offense Code -

UCR/NIBRS Code .

PA Statule (T illg)

] safety Zone

[ Interstate

{1 Work Zone »

i iz, o :
- (ibapnlicables= fibers
Statute Description

gt} ok TR ) ) -
(include the name of statute or ordinance): DEALING XN PROCEEDS OF UNLAWFUL ACTIVITIES

Acts of the accused asscciated with this Offense: The defendant did act with knowledge that the property Involved was stolen and/or Hegally
obtalned property, represented the proceeds of unfawful activity and that the transaction Is des|

focation, source, ovnership or control of the proceeds of unlawful activity,

gned in whole or in part to cor;ceal or disgulse the nature,

AOPC 412A - Rev. 7/18
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K POLICE CREMINAL‘ COMPLAINT

[ Docket Number: Date Filed: DTN!LiveScan Number iajpj.lygéld"é
' [ 1 ; ki
First: Mlddle. . Last: -
S CHRISTOPHER WING TAT CHIU .

. The acts committed by the accused are descrtbed below with each Act of Assembly or statute allegedly violated, if appropnate

When there Is more than one offense, sach offense shotlld be numbered chronolaglcally;
{Set forth a brief summary of the facts suﬂlclent to advise the defendant of the nature of the offense(s) charged. A citation lo the statute(s) allegedly vlntaled
without more, Is not sutficlent, In a summary case, you must clle the speclfic section{s) and subsection(s) of the statute(s) or ordinance(s) aflegadiy vtolatad,
‘The age of the vietlm at the timo of the offense may be included IFknown. In addition, social sacurity numbers and financial Informatlon {e.g. PINs) should not”
he lstad, If the identity of an accuunt must ho eltabtlahed liat only the last four-digits, 204 PA.Code §§ 213.1-2137)

At 1 Attempt

D Soilcitalton
18902 A

Ccmsplrécy
18903

Number of Vletlme Age 60 or Older

D rSl kM H ; NS ATy i R BrX [N ST 1A e T T Ok W RR MO ' e 2%,
Ofenas Subssston PAStalute (Tille)  Counts . Grade  "CIGOUMNE . ycRiNiRS Gode
[ Interstate El Safety Zone O woik Zons

Statute Descrtptlon(mciude the name of statute or ordinance). TAMPERING wxm PUBLIC RECORDS OR INFORMATION (CONSPIRACY)

Acts of the accused associated with this Offense: In that a person commits an offense if he 'while acting In concert with another knowlngly makes a .
false entry I, or False altgration of, any record, document or thing belenging to, or recelved or kept by, the government for Information or record ar required by
law to be kept by others for-informatton of the government: to wit the defendant did consplre to ﬁie official farms with knowingly falss tnformatton ta varlous
government agencles of the Commonwealth of Pennsylvanla. )

itor| [ Attempit [1 Solioltation ' [J Conspiracy Number of Victims Age 60 or Oider
3 18907 A 18902 A 18903 . .
- 5
. ) Iy ' NCIC Cffense )
Offense Seclion, Bubseclion . PA Statute (T ltla) Counts Grade Cote UCRIN!BRS_ Code

Lead?

D lnterstate

III Balety Zone

[0 work Zene h

= app 18 -
Statute Descriptlon (molude the name of statute or ordmance) TAXATION AND FISCAL AFFAIRS

Acts of the accused assoclaled with this Offense; In that any person who makes statements and documents, whtch contained and verified by a
written declaration that it Is made under the penalties of perjury, and which the defendant did not believe to be true and carrect as to every materlal matter Is
guilty of a misdemeanor under this section; to wit the defendant did make and produce statements and documents whk:h were knowlngly materfally fraudulent

[ Soticitation
" 18902A

[ conspiracy’

7| [ Attempt
: 18 803,

Number of Vlctlnas Age 60 or Older

Counts UGHINIBRS Code
[ Interstate -3 Work Zone

Statute Descnp fon (mc!ude the name of statute or ordinance) MISAPPLICATION OF ENTRUSTED PROPERTY AND pnopsnw OF
GOVERNMENT OR EINANCIAL INSTITUTIONS

NCIC Offanse Code
EI Safely Zdne

PA Slaluls

{Titla)

Subsscllon

Acts of the accused associated with this Offense: In that a person commits an offense If he applles or disposes of property of the government in a
manner which he knows Is unlawfi and involves a substantial risk of loss ot detriment to the owner of the property. To wit the defendant did unlawfully
obtaln Pennsylvanta issued tax credits and then subsequently sell said credits when he was not lawfully qualified or entitied to have obtalned and sold them to
the detrfment of the Commanwealth of Pennsylvania.
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&5 POLICE CRIMINAL COMPLAINT

Docket Number: - Date Filed: - OTN/LIveScan Number
: S [/ i
o First: Widdle: Last
%] CHRISTOPHER . .| WING TAT | CHIU
o D Aftempt m Bolicitation. Consplrai‘:y ’ Number of V]cﬂms Age 60 or Older
18901 A © 18802A 18 903 ]

Counls —Grada _ NOIG Offanse Gode —— UBK/NIGRS Gode
[ Interstate _ [ safety Zone [1 work Zone

Statute Dascrlptton (Ino!ude the name of statute or ordinance): MISAPPLICATION OF ENTRUSTED PROPERTY AND PROPERTY OF
GOVERNMENT OR FINANCIAL INS‘I‘ITUTIONS {CONSPIRACY) .

PA Stalute (Titis)

Acts of the accused assoctated with this Offense: In that a person commits an offense IF he acts In concert with another and appfles or disposes
of property of the government: in a mannet which he knows Is unlawful and involvés a substantial risk of foss or detriment to the dwner of the property. To
wit the defendant did unfawfully obtain Pennsylvanta lssued tax credits and then subseguently sell sald credits when he Was not lawfully quatified or entitled
to have obtalned and sold them to the detriment of the Commonwealth of Pennsylvanla,

[T Atternpt ] Solicitation & Conspiracy Number of Victims Age 60 or Older.
18901TA - 18802 A : 18903 o ' :

Subssstion

s e [T Interstate [} Safety Zone 7 Work Zone
Statute’ Descriptlon (include the name of statufe or ordinance): THEFT BY DECEPTION '

Acts of the accused assoclated with this Offense: In that & person is gullty of theft by deception if he Intentlona!ly obtalns or withholds property of
another by deception. A person decelves if he !ntenﬁona!ly

(1) creates or reinforces a false impression, Including false Impressions as to law, value, intentlon or other state of mind; but deceptlon as to a person's
Intentlon to perform a promise shall not be Inferred from the fact alone that he did not subsequently perform the promise; to wit the defendant did create the
false Impresslon of a legitimate business and under false pretenses applied for tax credits, which were then sold for monetary compensation over $100,000,

:

350 [ Attempt O Solicitation [] Conspiracy Number of Victims Age 60 or Older
| 780014 | 18902 A 18903 ,

7

Counis Grade NCIC Offense Code UCR/NIBRS Code
[ Interstate £] Safaty Zone I 1 Work Zone

PA Statule (This)

| Acts Of the accused assoclated with this Offense: In that a person Is guilty of theft by deceptton if he Intentionaﬂy obtains or withholds property of
another by deception. A person decelves If he Intentionally:
{1) creates or reinforces a false impressien, Including fatse Empresslons as to law, value, Intention or other state of mind; but deceptlon as to a person's
intention to perform a promise shall not be Inferred from the fact alone that he did not subsequently perform the promlse, to wit the deferdant did create the
false Impresston of a legltimate business and under false pretenses applied for tax credits valued at over $2,000 but under $100,000 which he then attempted
to sell for monetary compensation between $2,000 and $100,000
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-Docket Number:

b POLICE CRIMINAL COMPLAINT
Date Filed: : OTN/LIvéScan Number mpl ¥
. BT~ 17 12/3 //7 L4 7*74‘?7(. (o
2 First: Middle: . .} Last
= CHRISTOPHER WING-TAT : CHIU

' 2. 1 ask that a warrant of arrest or & summons be Issued and that the defendant be required to answer the charges | have
made

3.1 verify that the facts set forth in thrs complaint are true and correct to the best of my knowledge ot Information and
beltef. This verification is made subject to the pénalties of Section 4004 of the Crimes Code (18 Pa.C.S. § 4904) relating
to unsworn falsmcatlon to authorities,

4. This complamt conslsts of the preceding page(s) numbered 1 through __

5 | cerlify that this flling complles with the provisions of the Case Records Pubh’c Access Policy of the Umﬂed Judiclal
- System of Pennsylvania that require fl!mg conndenﬁal infurmatmn and documents differently that non- confidential
information and documents

The acts committed by the accused, as Ilsted and heregfter, were agamst the peace and dignity of the Commonwealth
. of Pennsylvania and were contrary to the Act(s) of the Assembly, or in violation of the statutes cited.

(Before a warrant of arrest can be issued, an aﬁidavit of probable cause imust be completed; sworn to before the~
issuing authority, and attached.)

]’&-[05[-?,01'01

(Date)

(Year) | ignalure A

AND NOW, on this dale bf’(ll‘ mb er 5 20 ,q I celtn’y that the complaint has been proplerly compléted and verified.
An affidavit of probab]e cause must bhe comp[eted bafore a warrant can be lssuad

- T

) \;'ﬂh!!m;f,
. Sgeor pay
. R _
'2: 2-'_@ l - ) . : .éét} 3 e,
(Magisterial District Court Number) {fssuing Authorityy ' §§' g .
. . . - =;i£‘€;1 . Ry
g ¥,
% &
- Sany g amty AV O
.0 0T GOVRS O,
‘%OUM ﬁ{g\&\‘\

”ﬂmum\
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Ak POLICE CRIMINAL COMPLAINT '

Dacket Number; Date Filed: ) © OTN/LiveScan Number
1 OR- 8T 124309 | U 774G S4BT,
TR o First: j Middle: - Last:
L = CHRISTOPHER : | WING-TAT . ' CHIU

AFFIDAVIT of PROBABLE CAUSE

' Affiant Jessica Eger, badge #444, is a sworn Senior Supervisory Special Agent with the Pennsylvania
- Ofﬂoe of Attorney General (PAOAG), Office of Professional Responsxbzhty Section, located at 1600 Strawberry
Square, Harrisburg, PA 17120. Affiant is Gabriel Fabian, badge #542, is a sworn Special Agentwiththe
Pennsylvania Office of Attorney General (PAOAG), Buteau of Criminal investlgations Orgamzed Cmme Section,
located at 1000 Madison Avenue, Sulte 310, Norristown, Pennsylvania 19403. :

Your Affiants are empowered by law to conduct mvestigatlons of and to make arrests for offenses - -
mvolvmg, among other things, violations the Pennsylvama Crimes. code

Your Affiants, bemg duly sworn according to law, depose that on Septembm 23, 2019 the Forty-Second
Statewide Investigating Grand Jury issued Presentment No, 15 recommending the arrest of Clnistophel Wing Tat
Chiu (a.k.a, Wing Tat Chiu and/or Chris Chiu) for violations of Title 72 and Title 18 of the Pennsylvania Statutes.
The aforementioned Presentmerit was accepted by the Honorable Wesley Oler Jr., Supervising Judge of the Forty-
Second Statéwide Investigating Grand Jury by order dated September 23, 2019, A copy of the Presentment and the
Order accepting the Presentment are attached hereto and mcorpomted by | referenoe ‘

Havmg read-and revxewed Presentment No. 15, havmg partmipated in thls 1nvest1gat10n, and consxdermg
all the faets and circumstances, your Affiants are adopting Presentment No. 15 and incorporating it fully into this
Affidavit of Probable Cause, Yom Affiants affirm that the testimony before Forty-Second Statewide Investigating
Grand Jury is consistent with the information' contained within Presentment No, 15 and the information deve!oped

within the course of the mvestlgatlon speciﬁed herein.

Plesentment No. 15 shows on its face that itis based upon ev1dcnce which the Forty-Second Statemde
Tnvestigating Grand Jury 1ev1ewed and evaluated, and which is included sworn testlmony and ev1dencc presented
to it: -

Your Afﬁants have revxewed the evidence presented before the Forty—Second Statewide Investigatmg
: Grancl Jury and affirm that it- comports w1th the ﬁndmgs of the general investigation.

© We submit that the 1nf01mat10n contamed herein is sufficient to p10v1de probable cause for the arrest of
Christopher Wing Tat Chiu (a k a. Wing Tat Chiu and/ox Chns Chlu)

AOPC 411C — Rev. 07/18 S . - . ' ' Paged of




i

_ : '&‘ POLICE CRIMINAL COMPLAINT
Docket Number: Date Flled: . OTN/LIveScan Number = - i '
1243 (17 |- (4. TI4TU- ¢
=l First: Middie:
= CHRISTOPHER - | WING-TAT . .
], JESS[GA EGERI/GABRIEL FABIAN, BEING DULY SWORN ACCORD!NG TO THE LAW, DEPOSE AND SAY THAT

THE FACTS SET FORTH IN THE FOREGOING AFFIDAVIT ARE TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE, INFORMATION AND BELIEF. = -

| CERTIFY THAT THIS FILING COMPLIES WITH THE PROVISI!ONS OF THE CASE RECORDS PUBLIC ACCESS
POLICY OF THE UNIFIED JUDICIAL SYSTEM OF PENNSYLVANIA THAT REQUIRE FILING CONFIDENTIAL
INFORMATION AND DOCUMENTS DIFFERENTLY THAT NON- CONFIDENTIAL INFORMATIO

ND DOGUMENTS,

) ) (Signalure IIf ArIant')
Sworn to me and subscribed before me this 5 rd day of

1_2_!3}10{ Date"

ke 201“’1
/\ /\__M XJ : Magisterial DistrzctJudge
My.commission expires first Monday of Janfiary, 2024 '

PN
. *opouni .taq’s'v
i, \g?’%fr coﬂ"‘-‘&q‘@‘%@‘
‘%ﬂ% or U™
P s ity
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. mmonycﬁma o
Ws, the tﬂemberé of the forty»-Second Statcwida Investigating Crand Jury, having
' receiveti and reviewed ‘evidence pertaining to violations of tﬁe Pennsylvania Crimes Code and
the Pennsylvania Tax Refomi Code ocoutring in and around Ali@gheny, Chestet, Dauphin,
~ Delawars, Lancastor and:Pbilgdelphia oounties pur.suani to Notice of Submission of Investigation
Numbet 21 do hereby make the following findings of fact and recommendation of charges: |

| | PINDINGS OF FACT |
The Graitd Jury conducted .an extensive investigation into a sophisticated scheme tol

defraud the Pennsylvania tax.oredit progiam The progrem is designed to attract and asgist
oompanie.s doing business in Pannsylvama by providing them a crecht on taxes owcd a cledﬂ;
that oan then be sold to other companies to generate working capital The perpatratms of the,
scheme here — Chulstopher ng Tat -Cinu (a!kla Chyis Chiv or Christopber Wing-Tat Chlll), and
his wife, fvy Hiu-Ying 'Li (alkfa Tvy Li and/oz Hiu Yit Li) oreated 20 sham comparies that never
did any business, in Pennsylvania or else_where. Yet Chiu and .Li obtained over $10 million in'
transferable tax credits and sold ovezr‘ $6 million worth of those cr.edits before the scam wes
discovered, T hat money was ultinately deposited into banl accounts in Hong Kong, where Chin
and Li fled themselves None af the imoney Was evet used to bolster Pennsylvania § economy,

The fraud involved two of Pennsylvania’s several tax oredits — the Reseatch and

., Development (R&D) tax ctedit, and the Kaystona Tnnovatlon Zone (KIZ) tax credit: Between
2012 and 2017, 62 fraudulent R&D tax oredit applications were sut'amit.ted .to t]i;a Pennsylvania

Department of Revenue (‘;DOR") on behalf of the 20 fake compenies, and $8,127,621 in
transferable credits wote awalrded.l_ During that same petiod, the companies also Su:blinittec} 27
ﬁauduient KIZ tax ctedit applications to the Penngylvania Daﬁaﬁ:tﬁei;t of Community and

Economio Development (‘DCED”) and were awarded $2,517,814 in transferable KIZ tex

2




orec_ﬁts. Bach of the tax credit applications submitied to DORIand DCED, from 2012 to 2017,
contained materlally false information on which the e}gencies relied when they awarded the ta:;c
oredits. None of the twenty sham companﬁes' created by Chiu end Li legltimately met the
retjuireme;lt; for recelving tax credits; in fact none of the companieé even had any expenditures

in Petinsylvania (ot suywhete else) during the telovant petlod. The only revenue that could be

traced 1o the companies during this time consisted of the prdceeds from the sale of the tax

credits

~ Those proceeds resulted from af least 50 "tax otedit teansfor appiieatmns that also

contained matarxally false informatlon, angd that wete based on credits the gompenies <did not

desetve. In total, the Cluu/Li companies wete able to sell $6;365‘7‘7’in credits — money that

° _otherwise would hava been paid in state {axes for the- beneﬁt of all the residents of this

,C_ommonweaith.

Overview of. Penmylvania Tax. Credit Programs

| The Grand Jury reviewed 637 exhxbxts comprising thousands of pages of doouments.

| Multipte witnesses appeated, including Sarah Spishook (“Spishook™), the eqononnc development

consultant responsible for overseeing vatlous tax credii programs at the DCED, and Timothy
Baker (“Beker”), former chief of the ctiminal division of the DOR. They testified that tax oredit

progtams are fiesigned to inoenj:ivs'/ize taxpayers (companies or individuals) to engage in certain

industries, practices or activitles by reducing the taxpayer’s tax liability for engaging in that

pattioular quelifying wotk, The Commonwenlth does not pay the taxpayer in cash for engaging
m a particular industry, but instead rewards the taxpayer by glving it a credit against its state fax
liability. Although they cost millions of dollars in tax revenue, tax credit programs are viewed as

beneficlal because ihey draw busmessas and enterprises into the community, which in the long




term should inorease tax tevenues and bencfit the ecopomy. Similar programs ave operated by
the federal govemmani and other states. .
~ The Grand Tury leatned thait certain tax credit ‘programs prox'ride an additidnai 'ben.eﬁt
: Tha credits ave actualiy transfetable, or sellable, by the awardee 1o thixd partles in exchange for
money These types of credits are commodities which can be sold at a moclestly dlscounted
price, thereby providing the original companies with an almost immediate infusion of cash to put
baol into their busmesses. Theoretically, ﬂ?xs is especially beneficlal for newer companies trying’
fo get offthe ground, -

The Grand Jury leatned that in order to qualify for the R&D tak crcdxt taxpayers must
along with other tequirements, demonstrate research expenses inourred for qualiﬁed rese?xoh and
de\.{elopment conduoted within Pennsylvania, DOR staff who review the applications have relied
“almost eiclﬁsively, if not exclusively, on the inforﬁaaﬁon set forth by the applicant as being true
and cotrect. The KIZ progratn is not limited to particular types of expandmlres, but instead has a
geographio focus, There are 29 designated KIZ regions,. cieated around acadamm and
educational institutions, in patt fo encourage graduates of Jocal ooﬂeges and uniwrsxties to |
rema:ln in the atea. As with R&D oredits, the evidenoe provided to the Grand Jury esteblished
that DCED staff members who review the app}icatlons have relied hegvily o the information: set |
forth by the applicant as bemg true and correct,

The matmot in which these programs have baen adnﬁmstes.ed caused the Grand Juty

. some oconcern; these conoerns are addressed in a Report that will be publicly lssued. This
presentment will f(‘J'CUS on the oﬁmipal actions of Chris Chlu and Tvy Li.
| The Scam Is Discovered
In late 2017, an employee fom the DOR reoqivéd & request for Vinformation from. an

individual - identifying himself as “Wa,yné Clarkson” telated to & cémpany oailed “Global

4




, Technology Buterptiss Corporation’ (“Global") The individual requeste;i information necessary
for an application for elther R&D or KIZ tax oredits. In aﬁempﬁng to retiieve the Information, |
the DOR. 'staffe.r noticed ar;otxllalies indicath;g that. the comﬁany might ﬁot be legitimate, This
included the fact that in 20i3, another compa;\y, Accu Méasurement and Testing, Ing, , t“AMT”),

made a payment to the DOR on behalf of Global, The suspicious behavior was brought to the . - ’

aﬁenﬁon of the DOR’s Deputy Secretary of Policy who, in tun, asked for a complete raview of
" all of the applicants who had been awatded R&D .tax credits and wers_looldné to sell them, Asa
regnlt of tﬁe "invast.igat'ion', the DOR was able fo {solate prolallematio app!icaﬁoﬁs'fmm a fotal of
21 companies. The Ofi.‘ir;e of General .CounSel then. referted the matter to the I’enzisylvania’,
Office of the Attorney Genérel, and DOR assisted in the oriminﬁi investigation, tﬂunugh this
investigétion, "one Of. ihé iniﬁal 21 companies was actua]ly. determined to be {egiﬁmatﬁ,
Therefore, this investigation focused on the other 20 companies. | .
| The Masterminds Behind the Fraud
" The 1nvest1gat10n was plased before this Grand Jory, Ewdenoa revealed that Chin and i
catne from Hong Kong fo fhie United States in the late 1990s and studied at Michigan State
University. Chiu recelved a Doctorate. of_ Philosophy in the ﬁ_eid of “Maasurement and
Quantitative Methodg” in the fall of 1999. Li obtained a Master’s Degtee in the ‘. field of - _
“Educational Technology and Instrﬁctiona! D,esién” in the summer of 2000, ‘Chiu and Li married
" in 2060 and remained in the United S’:étes. The;y Becama naturalized citizens in 2007,
. Following their graduetion, the couple moved to I’ennsylvania and settled in Bucks
County There the couple statted two compames. They created AMT in Januery 2004 and later
.EdigitalDataCenter, Ine,, (“Edjgitai*’). Both companies applied for, and were awarded, R&D and
KiZ tax'dr_adits, Before the year 2012, itis péss’ible that ﬂje gredité had some legitimata‘ basis, At
some point, however, Chiu and T reaiiZad that, through the use of elaborate fraud, the credits
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themselves could become fhelr business, ‘They begatt cteating & se;iés of shell companies set up
solely for the.purpdse of olaiming tex credits. Between 2012 and ‘2617 when authorities began
suspecnng a problem, thete is ab solutely no evidence of logitimate yevenue of expenditures for.
any of the compantes, |

" While the Pemylvania cornpanies ‘conﬂnued to exist on paper ~ and through tax credits
— Chiu ;;vent baclk fo Hong Kong in December 2012 é,nd xeméiﬁed there untll June 2016, when
he ﬁxade a brief visit to the United States, Bj' August 2016' he waé back in Hong Kong, and has
not stepped foot here since, L4 also went back to Hong Kong in December 2012, but for & bncf
visit to the U.S. in Ootober 2015. Siﬂce then, she t0o has never returned

After AMT and Edigital, the couple went onto creata 18 additional sham entities in order

o obtam more sellable tax credits. Chiu and Li oraated Humerous false ‘identities to be the

“faces” of the sham eompanies in order to SECULe 1oL tax cradlts They then engagad tax oredit

brokarage ﬁxms to séll their credits, Chiu and Li regularly demanded quiok payments upon the

completion of the saleé, and éctively tried to find more fax or'edi’-c programs in Pennsylvania to

defraud, And when Pennsylvania ofﬁ;:ial.s finally begaﬁ 1o quesdon the scheme, the perpetrators

hegat 1§oking int6 tex eredit proéfatﬁs in the state of New Jersey, ]
| Compantes Galore .

The chart bele details the ﬁrab of fake companias sst up by Chiu and Td to obtain tax

¢redits f‘rqm 2012 through 2017, without doing any actual business.

[COMPANY NAME & ADDRESS COMPANY NAME, & ADDRESS
Abella, Tric. _ - | Accu Measurement & Testing, Inc, (AMT)
4380 Holland Ave,, 41 Univexsity Dr,, Ste 400 : _
Lancaster Pa 17603 ‘ Newtown; Pa 18940

Determined to be a Regus virtual oﬁ‘ ice
locaiion '
Airolution, LLC, . Algorithm Expert, Inc,




12 Paﬁns 'I‘raﬂ

5 Great Valley Parkway, Ste 210
Malvern, Pa 19355
Executive Office Link Virtual Office Space

Newtoym, Pa 18940
Determined to be a Regus virtual office
location

American Compuﬂng, Ine.

1700 Market St,

Philadelphia, Pa 19103

Owned by Intelligence Office Space

American Financial & Trading Research,
Inc. (ANTR).

2148 Embassy Dr.

Lancaster, Pa 17603

' American High Frequency Trading Co.
(AHFT)

500 Grant St., Ste

‘Pittsburgh, Pa 15219

Determined to be a Regus vz’mfal aﬁce
Iacation

American Measurement & Quantitative

Methods, Inc. (AMQ)

1500 Market St., Ste 120

Philadelphia, Pa 19102
Determined to be a Regus virtual office
location

A Bpfg Googledatacenter, Ine. (BPI‘G) Cherry Pick, Inc, -
‘Four Tower Bridge 1 322 North Shore Dr.,
200 Barr Harbor Dr., Ste 400

T West Conshohocken, Pa 19428
Determined to be a Regu.s' virtual office
location )

Pittsburgh, Pa 15212

Dataworlm Analytic, Inc.

1 International Plaza, Ste 500

Philadelphia, Pa 19113 .

Determined to be Ben Franklin Tech Verture
incubator location

'EdigitalDataCenter, Tac. (Edigital)

301 Graut St,,

Pittsburgh, Pa 15219

Determined to be a Regus virtual oﬁ?ce
location

Online Store Builder, Ine,

Global Technology Enterprises, Lid.
(Global) - _ 3945 Forbos Ave.
1735 Market 8t., Ste 3750 Pittsburgh, Pa 15213

Philadelphia, Pa 19103 -
Determined to be ServCorp virtual oﬂ‘iae
location

Determined to be a UPS Store

| Optionality Digitaldﬁtacenter, Ine,

"| Optionbotic.Algorithm Systems, Ine,

(Optionality) (Optionbotic) ,
196 West Ashland St. 600 Bagleview Blvd,
Doylestown, Pa 18901 Exton, Pa 19341

{ Orange Innnvutmn, Inc. Sclentific Software Intemaﬁana]
1055 Westlakes Dr,, 3% FL 201 King of Prussia Rd, Ste 650
Berwyn, Pa 19312 Radnor, Pa 19087

Determind to be a Regus virtual office
location

| Determined to be a Regus vr‘rmal office

location




Swapformore, Inc. : “WHLRC Electronic Options & Futures -
101 N, Dirthsidge St. - Trading, Inc, (WHELRC) -
Pittsburgh, Pa 15213 & 610 Old Yotk Rd, Ste 400

Jenkintown, Pa 19046
2400 Ansys Dilve, Suite 10 Canonsburg, .| Determined to be a Regus virtual office
Pannsylvama ' Ioaaﬁon .

Iavestigators visited the companies’ supposed locations only to dlscover that not one of
_ the companies mamtamed a physical presence at its listed addross, In some instances, the
| .businﬂsses did not even rent a mailbox at the ident:ﬂed location. In at leagt two oases, no suoh
addtess even emsted Most were merely “virtual offices” hosted by onlme companies such as
Regus. |
Not oﬁly could no physioal locations be confirmed; neither 'co'uld the ostensible cotporate
officera associated with the oompanieé be found — except for the first two, AMT a;ld Rdigital, ’
which Li and Chiu apparently formed bofore they figured out their tax credit scam, and which
thus carred thelr own names as officers. In every-other case, it was {mpossible fo conﬂrm ’that
any of the people listed on the applications for R&D and KIZ tax credits, or on the appheations -
1o se]l the credits (other than Chiu and Li) actualiy e;dsted Indeed, Chiv and Ii went 50 far a5 1o
concoct socxal seourity numbers, none of which were real, for the fake peopla lzsted on the
paperwork; The telsphone tumbers assooiated with the companies wete also ﬁcutiaus. “There
were 1-16 fJCC filings for any of the 20 companfes, and no pa;:ents applied for, ot held by, Li,
Chiu or any of fhe 20 compantes. o | . |
' BankAccounts, BankAceounts and More Bank Accounts
Thi hwestxgatzon uncovered twenty different U.S, bank accounts that were lmked to
" Chiu and L1, efther direotly — thxough signatyte catds, account aédxesses, company femes, notes

maintained by the bank ~ or indjrecﬂy thtough transactions made between accounts,




Seven accounts were In the namelof Chiu or Li. Five. acaow";ts we;re sole_ly in the hame of .
AMT, thelx fi‘rst company. There viere two e;cqqunts for AMT doing business as Edigital, and
one rccount for Abella, Ine, Additionally, three accounts were inthe name of Airolutlon, one
account was for Global and one account was for Edigital. Proceeds from the tax oreditd sold for
Swapformore, Opﬁonb;)ﬁo, W‘I{LRC,. Soientiﬂc Spftwére, Dataworics Aualytics, Orange
Ihnovation, Online Store Buiider: AMQ, Ameriogn Computing, Algorithm Expetts, AHFT,
A’E?."I‘R, Befb, Optionality Digital, Cherry Pick wete wirec% directly to bank .a;:cpm;ts n Hong
. Kong, | | '
_ A.nalysis of bank reubgds demons*&atéd that money was ﬁequently‘mpved betweén the -
accounts for no -appa‘rent l‘egitimate reason. Timothy Baker, the former DOR employee, testified -
that he had investigated many money feundering cases ovér the course of his ca&cer and, based
upon his kn;)wledge and expetlence, he de‘tmm‘.ined thet all of this money was moved in and out
.simply to make the accounts' and businesses appear legiﬁmafe. Most ixnpoﬂantly, Baker
explained to tﬁé Grand Jury tl:;at the only revenue from’ any source in any of ﬁe aocounts
consisted almost entively of the numerous payments received for the transfor of R&D or KIZ-
) xalated ‘tex oredits to third j;)a;'ﬁes. |
.‘ Furthermore; a review of the bank rccox;ds tevealed that there were no personel
expenses, no équipmeﬁt expenses, énd no computer costs for any of the 20 companies within the
United States. There were simply no expensés consistent with thé qperatioﬁ of.a Legitgma.te
business in Pennsylvania or anywhere. Ultimately, the investigation was able to trace almost $5 -
million transferted fom American accounts t§ seven different accounts in Hopé Kong ~ where

they are beyond our reach,




Credit Cards

The Grand Jury wag informed that it is not uncommon for small businesses to initlelly
rely heavily upon credit qaréis. Throughout the coutse of this investigation, therefofe, cars was
taken to seatch fox ci'adif onrds that could be related to Cﬁu, 1, or the 20 compﬁnies.. .Fiﬂesn
{racoable credit cards were identified, (ﬁ‘ these fifteen cre&it oai*ds,' .only seven incurted more
than nominal debits. Of thoss seven oredit cards, almost all of the debi’fs were for parsonal
expenses rather than business expenses The Grand Jury learned that an Amerman Expross oredit
card Imked to Li &nd a Citibank oredit card linked to Chiu were the only two 0red1t caxds that
were used on a regular basis. Bet‘ween 2007 and 2018, $220,380 was oharged to Li’s Americau
Express card, primarily for personal expenses. Indeed, betwesn Martch 2017 and April 2018
alone, Li purchased $145,000 worth of Hermes merbhandisé. éhiu’s Citibank credit.card was .
utilized to.make paty.&mnts to Regus and other virtuél buéi:;aess websites. The cgrd was also nsed
to putchase $8,000 wotth of computer products from. Apple, Oveall, most of the Citlbank card
cpm‘ges were for petsonal expenses. | '

| Muil apd e-mail

The credlt oard statements established that, in addation to multtple Regus “mailbox”
rental agreaments, Chiu routinely paid for a Seow'p “mmlbox” rental agreement in Hong
Xong, which was then employad to rent an address for Globgl in Phﬂadelphia. Soma of the
. companies had theix mail forwarded to addresses assoclated with “Baﬂholasiomaﬂ vorm,” which
ttself i s:mply a forwarding service, Li and Chiu also obtajned an docount with 181 Internet
Tne. for e-mall addresses, domaln sites and web addresses. And 1&1’s records showed that Li’
and Chiu’s account thefe hosted 27 di_ffereni domuif names’ and 105 e-meil addtesses, linking

them to every one of the 20 sham compaﬁies in question,
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These e-mail addresses wern {Jsed to communicate with the vixtual offico locations, the

tax credit brokers, staff at the DCED and DOR, and accountants engaged to prepare some ofthe

tax retmns matetlal to this imestigauon Thousands of pages of e-nmﬂ communications from

the Chiw/Ii companies weére obtained and entered into evidence in this case. The chait below

shows e-mall addresses associated with esch of the 20 companies :

Company Name

Emai! Aﬁdress or Addresses

Abaliﬁ, Inc

fredr@abelleba.con

Acou Moasurement & Testing, Inc. (AMT)

ccl@amtinfo.com -

Adrolution, LLC.

bdev@airolutxgn.ggm

¥

.| Algorithm BExpett, It;c. admin@alporithmsystem.com
American Coroputing, Ino, bredpatterso ericancpt.com
American Financial & Trading Research, Ine. | diones@fequentt.com .

(AFTR) : , ‘ -
American High Frequency & Trading, Inc nelson@ahft.info
(AHFT)

American Measutement & Quantitativa
Methods, Ine. (AMQ) ..

mooreeric@theamq.com

Bpfe Googledatacenter, Toc. (BPFG)

befo@googledatacenter.com

Cherry Pick, Tno. justinr@cherreepick.com
Dataworks Anialytio, Ing. Iandelggn@datawgrksanalij mfo

degt‘salDataCenter, Inc. (Edlgltal)

c@edlggtgjgatacenter com

Global Technology Enterprises, L4d, (Global) ]

hr@ptehome, cgm g @g;ehome.com;
wagﬂec@g;gems com *

ghaker n storeb der.co!

Online_ Store Builder, Inc.
Optionality Digitaldatacenter, Inc. miclee@optionality.com
(Optionality)

Optionbotic Algotithm Systems, Ina
(Optionbotic)

Daniel.presley@optionbotic.com

_Orange Innovation, Ino,

Mike.sander@orangevation.com -

Scientific Software International ord@ssisoftware.us
Swapformote, Inc. W 16.C0;
.| WHLRC Futures & 'I'rading‘ Reseamh Inc. - mooref@whire.com
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The mvestigatton determined tha'c 41 University Drive, Suite 400 in Newtown,
Pannsylvania ~ AMT's alleged addl eig tn. Bucks County, where Chiu and Li Iin:d i actuaily a
~“yirtual ofﬁce” looation owned by Regus. AM‘I‘ entored into an agreement with Regus in 2009
for “mail only” servioes, mea.mng that Regus staff were to “gocept mail dxslivered for certam
" entities and individuals as identified by Chxu, and forwmd it to him at whatever address he
msttuoted themn to use, Thig agreement was supposed to be in efteat between 2009 and May 31, '

' 2019 However, the Grand Juty latned that Chiy stopped communicaﬁng With this looatlon -
9ntireiy n September 2018,-. He also stopped paying on his rental agreamen"t and ‘abandoned
numex;aus pieces of mail there.

The investigation revealed that Chiu and Li communicated with the Nawtown Regus
location through an e-mail address identified as cc@amﬁnfo cotn, Regus staﬁ' forwarded mai] to
"‘Chris Chiu, AccuMeasurement and Testing, Unit D Tower 2,38 San Ma Tau Street, Kwa Wan,
Hong Kong.” Regus staﬁ wete Instructed to acoept menl prrsuant fo an agreetont with Acou"
Measurement and Testing, Inc., for the following addihonal mdividuals and ennties. AMT Ino.,
.Chnstopher [Wing Tat] Chiu, Ivy [Hul Yin] L4, Kenneth Chiu, Samson (or Sumson) Lz, Wing
Shun. Chiu, Global Technio Enterprises, Lid (“GTE”), Algorxthm -Dataworks Analytlcs, and
Alrolutmn. The mvestigatxon established that Newtown Regus’ was & key addtess in Chiv and -

Li? 5 multayear fraud as many of their ﬂlegal activities wete routed to and from this locatlon.

" The Grand hury 1ev1ewed ma,ny e-mells ewdencmg the tangled wab. Jenny Kan, for
exa.tnple, an employee of Regus in Tsim Sha Tsui Kowloon, Hong Kong sent this e-meil in 2015

" to various Regus eraployses in Pennsylvania.

Mr, Chls Chiw’s requnement regmding to [s/0] matibox plug service in United
States. Chrls would like to subsoribe for 6-7 mailbox plus with (sic) sffective on
Decemaber 15 fiom the below cenfets, Berwyn Westiakes. Philadelphia - Market

12




Streets and One Liberty Place, Newtown - Penns Trail. Pittsburgh - Grant Strests.
Exton - Eagleview. Corporate: Conter. As Chrls raised aut-[sie] his mothet
company Acen Measurement and Testing; Inc., hds subscribed for pumbers [sid] |
of mailbox plus service in United States without retainer for account sefup.
Kindly seek your approve [sic] we could arrangs to proceed service for related
aocounts withott retainer, many thanks, '

Kan also e-mailed Regus locations in Pesmsylvania (with & co: to ht tehome,com; an
address for one of the Chiw/Li companies) to place an order for rentai "of railboxes at the

Ifol_lo\nviﬁg lt;cations for thefollowlng companies;

~ Individual & 'Campany Name : Regus Lo cation
Bred Pattetson (Amerioan Computing'). : Philadelphia, One Liberty Place
Bruce Nelson (AHFT) . Pittsburgh T
Y, Andorson (Dataworks Anelytios, Inc) . | Exton _
Erio Moote AMQ) . Phitadelpiqia— Market St.
Tony Bdwards (Algorith Expert, Inc) Nowiown- Penns Trall -
Mike Sander (Orange imovaﬁon) Berwyn- Westlakes -~

' 'The Grand Jary also re\-fiewm'i 2 Janﬁél.'y 2016 e-mail from Kan, advising “Ally” ot
‘l _@mﬁg,q@g!_mﬂl,,m {one of Li’s e-mail addreéses) that mail for five of these companies wonld be
forwa_rﬁgd to the Regus Joeation in Hong Kong. She mentioned that manj} af the Pennsylvania
centers were walting for a required form ptoviding jdentification. The G_r‘_anﬁ J uty learned tﬁat in
order to rent a mailbox at c.me- of the Regus locations, proof of {dentification was requited, The
evide;nue revealed, however, hat most of the colnpanies in question failed to supply the
necessary form, : | '

Chin and Li did niot lenit theis mil forwarding to addresses in Ponnsylvania, Evidence |
established that they also uéad mail drops 1nclu§1ing é UPS stote,at 4023_kémett Pike #50031 in
Wiltnington, i)elaﬁare, an Earth .Class focation at 427 North Ta'tnall élxéet in Wﬂnﬂngtox;, and

s
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b

even an addreéss at Ki;ig's Capita?f 1 Banga Tower Al6/F, 65 T. Baqgkf;ew Bangplea; .
Somutptalam, Thailand, 10540, |
. “ . End vesults
Based on the e\'videu.ce‘an& testimony presented to the Grend Jury, it is cleat that none of .
the twenty companies did any: bumness entitling them to the Pennsylvania R&D and KIZ credits,
they obtained between 2012 and 2017. Nonstheless, they received a total of 89 such oredits, and

menaged to sell 64 of them bgfore thio scheme was discoveted. ' The chatt below sets forth the .

detels,
- AMT
“Year | Type of Amountof | AmountPaid for
Credit | - Credit Credit Credit
Applied Awarded Transferred
._for
2012 |R&D $120,000,00 $110,664.96
2012 KIZ .{ $100,000.00 - $92,000,00
013, |R&D §161,478.00 | $148,535.00
2014 . R&D $159,714.00 $150,108.00
2015 R&D '$221,665.00 - $208,356.00
| 2016 R&D $178,328.00 $167,628.32
2017 R&D 1 $279,466.00 $262,698.00
Edigital _

. Year | Typeof | Amiountof | Amount Paid for
Credit Credit .|  Credit Credit
Applied for - Awarded Transferred
2012 < R&D $64_,860.00 $59,671.00
2012 KIZ "$100,000.00 - | '$92,000,00
2013 R&D | $97,103.00 $91,276.00
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2013 ‘| Kiz $100,000.00 $92,000.00
2014 R&D $156,346.00 | $148,528.00
2014 K1z $100,000,00 $95,000.00
2015 ‘JR&D | $209,186.00 $198,726.70
2015 KIZ = | $100,000.00 $92,000.00
2016 R&D $167,531.00 | $155,804.00
5016 TR | $63,585.00 | $76,804.00
2017 R&D $262,545.00 $244,167.00
' (Attempt)
Not sold due fo.
investigation
Global
Year Type of Amount of' Amntount Paid for
-1 Crodit Credit Credit Credit .
“Applied Awarded Transferred |
for u ‘ o
2012 Ré&D $13,373.00 $12,035.00
‘12012 1 XIZ $100,000,00 $84,960.00
2013 | R&D $42,826.00 $38.972.00
2013, Kiz $100,000.00 $91,000,00
2014 | R&D $64,908.00 $60,040.00
2014 KIZ $100,000,00 { $92,500.00
2015 R&D , $94,429.00 $89,708.00
2015 K17 $100,000.00 $92,500,00
2016 R&D - $115,887.00 $110,092.70
‘ ‘ (dttempt)
Not sold due to
o . ) ' investigation
2016 K1z $82,585.00 8$78,456,00
| (ditempt)
Not sold due to
‘investigation .
.- Alrolution, LLC. -

[ Year | Typeof [ Amountof [Amouutl’aici for |
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Credit

Credit | = Crodit ~ Credit
Applied : Awarded Transforred
for .
2013 R&D $23,135.00 $21,516.00
2013 K1z $100,000,00 | $93,000.00
2014 R&D $56,285,00 $52,626.00
2014 KIZ $100,000.00 | $95,000.00
12015 Ré&D $84,288,00 . $80,074.00 .
2015 KIZ $100,000.00  {-$100,000.00
2016 R&D $68,725.00 $65,289.00
2016 |KIZ $82,585.00 | 878,455.75
(Attemp)
Not sold due to
' investigation
2017 - {R&D $107,699.00 | (Aitempt)
Not sold due lo
investigation
Abellg, Inc, -
| Year Type of Amount of | Amomnt Paid for
Credit Credit Credit Credit
Applied| - - Awarded Transferred
for .

‘12014 R&D $44,855.00 $42,61225
2014 K17, $100,000.00 $ 91,000.00
2015 |R&D. $77,532.00 | $73,655.40
2015 KiZ - $100,000,00 $95.090.00
2016 |R&D $77,524.00  1.$72,097.00
2016 K17 1 $82,585.00 $76,804.00

{2017 R&D $117,471.00 | $109,248,00 .
(Attempt) |
| Not sold due to -
.| Investigation
9017 | KiZ §79,905 ~ittempt)
. Not sold due to
1 investigation
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American Cangputfng, Tue,.

Year Type of Amount of | Amount Paid for
Credit Credit Credit Credit
Applied | Awarded Transferred
" for - )
2015 . R&D | $40,268.00 $38,255.00 -
2016 . |R&D . $70,651.00 . | 63,473.00
2016 . |KIZ $82,585.00 $78,456.00
2017 R&D $110,720.00 | $105,184.00
. ' . (Attempt)
Not sold due lo
. inve.s'!ig_as‘ion
Scientific Softwave International, Inc,
Year Type of Amount of | Ameunt Paid for
Credit Credit Credit Credit
“AppHed o Awarded Transferved
for , : ‘
2016 . | R&D $105,790,00 | $99,972.00
2017 | R&D $165,789.00 | (Astempt)
: Not sold due to
Investigation
~ Dataworks Analytic, Inc.
Year Type of Amountof | Amount Paid for
Credit Credit Credit Credit
Applied ' Awarded | Transferred
for : B ‘ :
2016 R&D $146,213,00 | $138,902.00
017 | R&D §308,554.00 | $165,788.61
- S (Atteript)
Not sold due to
investigation
Orange Intiovation, Inc.
Year Typs nf Amount of | Amount Paid for
Credit Credit Credit Credit
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Transferred

" | Applied Awarded
- for _ . .
2015 . |R&D $71,987.00 67,308.00
2016 R&D $73,441,00 $70,871.00
2017 . | R&D §115,004.00 | (Attempl)
o ' - | Not sold due to
| Investigation
Online Stove Builder, Inc,
Year | ‘Typeof Amount of ‘A'mounti’aid for
Credit Credit Credit . Credit
| Applied Awarded Transferred
for 4§
2015 R&D ' $69,081.00 $64,591,00
2015 K1z $100,000.00 .$93,500'.00
2016 | R&D $74,601.00 $70,549.00
2016 Kiz. $82,585.00 - $78,436.00
017 |R&D .| 5116912.00 | (Attempt) -
Co | Not sold due to
investigation.
" Algovithm Experi, Inc.
Year " Typeof | Amountof | AwmountPaid for
Credit Credit . . " Credit ' ‘Credit
Applied | ' Asvarded Travsferred
for :
2015 R&D - $49,841.00 $47,344,00
2016 R&ED $45,257.00 | $42,994.00
2016 K1z $82,585,00 $78,456.00
2017 R&D $74,998.00 | (ditempt) ,
Not sold due to
invastigation

Amerlcan Financlal & Trading Research, Inc,
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Type of

Amount of

Amountll.?aid for. '

Year )
Credit | Credit Credit Crodit
Applied | Awarded Transferred
for
2015 R&D $31,023.00 | $29,472.00 .
2016 |R&D $42,503.00 | $40,463.00.
2017 R&D $167,134,00 | $158,777.00
S ' (Attenipt) .
Not sold due to
Investigation

" Ameticin High Frequency and ﬁading'doﬁzpany

. Year Type of Amount of | Amount Paid for
Credit Credit Credit ~ Credif.
-Applied Awarded Transfexred
fox o
2015 - R&D $60,311,00 | $57,295.00
2015 Kiz | $109,000.00 $95,000.00
2016 R&D $65,149.00 | $61,892,00
12016 Kiz" $82,585.00 | $78,456.00
2017 R&D $90,196.00 | (Aempt)
. .1 Not sold due to
invesﬂgation

'/‘(meriéan Measurement and Quantitative Methods, Inc,

Yoar Type of Amownt of | Amount Pald for
. Credit . Credit " Credit ‘ Credit
Applied for Awarded Transferred
12015 - " {R&D $59,564.00 $56,586.00
2015 X1Z $100,000.00 $95,000.00
2016 R&D . - $67,646.00 $63,972.00
3016 KiZ $82,585.00 | $78,456.00 .
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W1

$100,797.60

20

2017 R&D $106,102.00
| (Attempt)
Not sold due to
tnvestigation
BGEP googledatacenter, Inc,
Year Type of Amount of | Amount Paid for
Crodit Credit Credit Credit Transferred
Applied for Awarded .
2016 R&D $245,933.00 | $233,636.00
2017 R&D $384,589,00 | $384,589.00 -
- (ditempl)
Not sold due to.
investigation.
WHLRC Electronic Options and Futures Trading Co.
- Yoar Typeof | Amonntef | AmountPaid for
Credit Credit Credit Credit
- | Applied for ' Awarded | - Transfexrred
2016 R&D $228,735.00 | $216,155.00
2017 R&D $357,634.00 | $357,634.00
' : (Attempl)
| Notsold due to
investigation,
O;ptionality Digltaldatacenter, Inc.
Year Type of T Amowntof | Amount Paid for
| Credit Credit Credit .. Credit
Applied for | Awarded Transferred
2016 "{R&D $235,733.00 | $223,946.00
2017 R&D $364,493.00 | $364,493.00 —
(ditempy) .
Not sold due io .
investigation
Swapformore, Inc.




Your , Type-of Amomnt of | Amount Paid for
Credit Credit - Credit  Credit
‘| AppHed for | Awarded Transferred
2016 R&D $94,335.00 $89,018.00
2017 R&D $147,364.00 | $147,364.00~
: (Aitempt) * .
Not sold due to
investigation
Optionbotic#lgorithm System, e,
i’em: _ ;I'ype of Amount of | Amount Paid for
Credit Credit Credit .. Credit
| Applied for Awarded Transferred
2016 R&D $117,651.00 | $111,768.00
2017 -|R&D §184,205.00 | $184,205.00
: (Attempt)
Not sold due to
Investigation,
Chetry Pick, Inc.
Year " Type of Amount of | Amount Paid for
Credit Credit Credit Credit -
Applied for Awarded Transfexred
2016 R&D . $94,335.00 | $88,675.00.
2017 R&D $184,262.00 | $148,262.00
‘ (Attempr)
Not sold dug to
investigation.
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